
 

The mission of the City of Sedona government is to provide exemplary municipal services 
that are consistent with our values, history, culture and unique beauty. 

AGENDAAGENDAAGENDA   3:00 P.M.3:00 P.M.3:00 P.M.   
CITY OF SEDONA, SPECIAL CITY COUNCIL MEETING  WEDNESDAY, MARCH 29, 2017 

CITY COUNCIL CHAMBERS 
102 ROADRUNNER DRIVE , SEDONA, AZ 

 

 

NOTES:  

 Meeting room is wheelchair 
accessible. American Disabilities 
Act (ADA) accommodations are 
available upon request. Please 
phone 928-282-3113 at least two 
(2) business days in advance. 

 City Council Meeting Agenda 
Packets are available on the 
City’s website at: 

www.SedonaAZ.gov 
 

GUIDELINES FOR 
PUBLIC COMMENT 
 

PURPOSE: 
 To allow the public to provide 

input to the City Council on a 
particular subject scheduled on 
the agenda. 

 This is not a question/answer 
session. 

 The decision to receive Public 
Comment during Work 
Sessions/Special City Council 
meetings is at the discretion of 
the Mayor. 

 

PROCEDURES: 
 Fill out a “Comment Card” and 

deliver it to the City Clerk. 
 When recognized, use the 

podium/microphone. 
 State your: 

1.  Name and 
2.  City of Residence 

 Limit comments to  
3 MINUTES. 

 Submit written comments to 
the City Clerk. 

1.  CALL TO ORDER/PLEDGE OF ALLEGIANCE/MOMENT OF SILENCE  

2.  ROLL CALL  

3.  SPECIAL BUSINESS                                             LINK TO DOCUMENT = 

a. AB  2131 Discussion/possible action regarding Dockets E-01345A-16-0036 
and E-01345A-16-0123, the rate case filed with the Arizona Corporation 
Commission by Arizona Public Service on June 1, 2016.  

b. Discussion/possible action on future meeting/agenda items. 





4. EXECUTIVE SESSION 
If an Executive Session is necessary, it will be held in the Vultee Conference Room at 106 
Roadrunner Drive.  Upon a public majority vote of the members constituting a quorum, the 
Council may hold an Executive Session that is not open to the public for the following 
purposes: 
a. To consult with legal counsel for advice on matters listed on this agenda per A.R.S. § 

38-431.03(A)(3). 
b. Return to open session. Discussion/possible action on executive session items. 

5.  ADJOURNMENT 

Posted: _______________  _________________________________________ 

By: __________________ Susan L. Irvine, CMC 
City Clerk 

Note: Pursuant to A.R.S. § 38-431.02(B) notice is hereby given to the members of the City Council and to the general 
public that the Council will hold the above open meeting. Members of the City Council will attend either in person or by 
telephone, video, or internet communications. The Council may vote to go into executive session on any agenda item, 
pursuant to A.R.S. § 38-431.03(A)(3) and (4) for discussion and consultation for legal advice with the City Attorney.  
Because various other commissions, committees and/or boards may speak at Council meetings, notice is also given 
that four or more members of these other City commissions, boards, or committees may be in attendance. 

A copy of the packet with material relating to the agenda items is typically available for review by the public in the 
Clerk's office after 1:00 p.m. the Thursday prior to the Council meeting and on the City's website at 
www.SedonaAZ.gov.  The Council Chambers is accessible to people with disabilities, in compliance with the Federal 
504 and ADA laws.  Those with needs for special typeface print, may request these at the Clerk’s Office.  All requests 
should be made forty-eight hours prior to the meeting. 
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CITY COUNCIL 
AGENDA BILL  

AB 2131
March 29, 2017

Special Business

 

Agenda Item: 3a 
Proposed Action & Subject: Discussion/possible action regarding Dockets E-01345A-
16-0036 and E-01345A-16-0123, the rate case filed with the Arizona Corporation 
Commission by Arizona Public Service on June 1, 2016. 

 

Department Legal 

Time to Present 
Total Time for Item 

10 minutes 
2 hours 

Other Council Meetings  June 28, 2016, September 13, 2016, October 11, 2016 

Exhibits A. Utilities Division Staff’s Notice of Filing Settlement Term 
Sheet 

 

City Attorney 
Approval 

Reviewed 03-16-17 
RLP 

 Expenditure Required 

$ 0 

City Manager’s 
Recommendation 

Discuss and provide 
direction on the APS 
rate case. 

Amount Budgeted 

$ 0 

Account No. 
(Description)

N/A 

Finance 
Approval

 

SUMMARY STATEMENT 

 
Background: Arizona Public Service (APS) has filed a rate case with the Arizona 
Corporation Commission (Commission) which addresses both demand charges for 
residential customers and the net metering program for rooftop solar customers. 

In its original filing, APS wanted the Commission to approve a new rate structure with three 
demand charge rates — R-1, R-2, and R-3. The new rates would include the higher fixed 
charges, lower volumetric rates, and the demand charge. In Docket E-01345A-16-0036, APS 
is seeking changes to residential customers’ rates, shifting nearly all of them to one of three 
demand charge options, accompanied by a lower per-kWh volumetric charge. Under the rate 
plan, net metering credits for rooftop solar would fall from the retail rate, presently 
$0.128/kWh, to an avoided cost rate of $0.0299/kWh. Customers who have already installed 
rooftop solar and those who install before July 1, 2017, would be "grandfathered" and 
allowed to keep the retail rate credit for the full life of their solar arrays.1 The rate case also 
proposed implementing news fees meant to recover costs associated with manual meter 
reading for those who have opted out of smart meters. 

                                                           
1 Source:  Top Utility Storage Weekly Newsletter, June 7, 2016. 
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The City of Sedona applied and was approved to act as an intervenor in this rate case. 
Among the issues which the City had identified as being relevant for the purpose of its 
intervention were: 1) Net metering; 2) Mandatory demand charges; and, 3) Smart meter opt 
out fees. 

The net metering issue was rendered moot for purposes of this rate case by virtue of a 
decision issued by the Commission in December, 2016 which fully addressed the future of 
net metering. 

Between February 6 and March 2, 2017, a number of settlement discussions were facilitated 
between APS and the intervenors by Commission staff. The settlement discussions were 
structured so that two (2) isolated categories (revenue needs and rate design) were each 
addressed separately. In regard to rate design issues, mandatory demand charges and 
smart meter opt out fees were the focus of attention for the City Attorney. 

As a means of compromise, the City Attorney suggested that a prior decision of the 
Commission be recognized which would establish a $5 monthly meter reading fee for opt-out 
customers (as opposed to the $15 monthly fee requested in the APS filing). The $5 fee was 
agreed upon as an appropriate compromise for purposes of settlement. 

Demand charges were addressed by a number of different intervening parties, which led to 
the development by APS of new options for customers that would not be mandatory, but 
voluntary. 

Ultimately, a draft settlement agreement was reached and support, or lack thereof, was 
indicated by the intervenors. On behalf of the City, the City Attorney indicated support for the 
settlement agreement pending authorization from the City Council to sign a final settlement 
agreement. This position was taken as a result of what the City Attorney believed were 
favorable resolutions to both the demand charge and smart meter opt-out issues. 

The terms of the draft settlement agreement were included in the Docket by APS. A final 
settlement agreement bearing the signatures of those parties and intervenors wishing to 
formally declare their support will be filed in the Docket no later than March 24, 2017. 
Because the City Council desires to hear comments from the public on the proposed terms of 
the settlement agreement, and because that process cannot be accomplished prior to the 
March 24, 2017 deadline, the City will not be in a position to sign in support of the final 
settlement agreement. However, the City may still file written testimony in the Docket on or 
before April 3, 2017 either in favor of or in opposition to the final settlement agreement. 

The format for public comment in regard to the proposed settlement agreement should be 
limited to the specific terms as identified in that agreement. Ancillary issues, though possibly 
relevant to either the industry in general or APS in particular, may distract attention from the 
specific items which are addressed in the proposed settlement agreement. 

Following the public input, it is suggested that Council catalogue the specific comments that it 
would like to communicate, if any, in the Docket either in support of or in opposition to the 
individual terms identified in the settlement agreement. Those comments may then be 
formatted into direct testimony that can be filed in the Docket by April 3, 2017. 

Community Plan Consistent: Yes - No - Not Applicable 
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Board/Commission Recommendation: Applicable - Not Applicable 

 
Alternative(s):  

 

MOTION 

 

I move to:  for discussion and possible action which may include but not be limited to 
authorizing the Mayor to sign a letter of direct testimony to be filed in the Docket.
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