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REPORT

Office of the Sedona City Attorney

TO: Mayor and City Council

CcC Karen Osburn, City Manager
FROM: Kurt Christianson, City Attorney
DATE: February 27, 2024

SUBJECT: Arizona Legislative Update

Deadlines:

Friday 3/22: Last Day to Hear SBs in House Committees and HBs in Senate Committees
Friday 4/12: Last Day for Conference Committees

Tuesday 4/16: 100th Day of Session

LEAGUE RESOLUTIONS:

HB2132 - Municipal land sales; public notice SUPPORT
Sponsor

Rep. Gail Griffin (R)

Legislative History

Passed House 55-0. Assigned to the Senate Government Committee on 2/20/24.

Summary

Places restrictions on a town or city selling property worth more than $1,500,000 and less than
$15,000,000, including mandating at least one public hearing after publishing an invitation for bids at
least 30 days before scheduled approval of a purchase agreement.

HB2162 - Municipal general plan; adoption SUPPORT

Sponsor

Rep. Selina Bliss (R}

Legislative History

Passed House Government Committee (9-0). Passed House 58-0. Assigned to the Senate Government
Committee on 2/20/24.

Summary

Permits a governing body of a municipality that has more than 2,500 but less than 10,000 people whose
population rate did not exceed an average of two percent for the ten-year period prior to the most
recent United States decennial census and whose previous general plan was ratified by voters to submit
general plan to voters for ratification at the next regularly scheduled election or special election.

BILLS OF INTEREST:
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Removed HB 2156(STR online marketplace), 2488(STR percentage cap),
2219(STR spacing limit), 2220(STR Population cap), 2236(tepeal SB1487),
SCR1103, HCR2014, HCR2033, HB2489/SB1205 - Short-term rentals; ordinance;
Limits.

HB2382 - TPT; sourcing; validation SUPPORT

Sponsor

Rep. Neal Carter (R)

Legislative History

Assigned to the House Ways & Means Committee DP (8-1); Passed House 55-0. Transmitted to
Senate, no committee assignment, yet.

Summary

Provides that retail sales of tangible personal property be sourced to the seller's business location if
the seller receives the order at a business location in Arizona (A.R.S. § 42-5040). Requires the
Department of Revenue (DOR) to establish and maintain a taxpayer assistance team (Team) to
ensure taxpayers are sourcing the transaction to the correct jurisdiction, levying the correct
transaction privilege tax (TPT) rate.

Removed HB2125(annexation require 60%); 2120(law enforcement defunding);
2261(minimum parking requirements); 2303/2701 middle housing; 2593(public
records); HCR2023/SCR1006(property tax refund);

HB2275 - Settlement agreements; report; approval OPPOSE

Sponsor

Rep. David Marshall, St. (R)

Legislative History

Assigned to House Government Committee; DPA (5-4) with one amendment; waiting House 3rd
Read.

Summary

Requires a county, city or town to submit a “settlement agreement report” (defined) to the legislature
and Attorney General describing the settlement terms when the agreement costs more than $500,000 to
implement at least 90 days before entering into the agreement. Requires a city or town to submit a
“settlement agreement” (define) larger than $1,000,000 to the Govemor for apptroval before the
agreement is considered legally binding, and, if the Governor approves the agreement, the city or town
must submit the agreement to the Joint Legislative Audit Committee, which may recommend that the
agreement be finalized or amended. Requires a city or town to notify the General Counsel of the Senate
and House of Representatives upon initiation of any settlement agreement negotiations and update the
General Counsels of developments in the negotiation process. Require the Attorney General to submit
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a settlement agreement report to the legislature describing the terms of the settlement at least 96 30
days before entering into the agreement.

HB2570/SB1112 - Planning; home design; restrictions; prohibition OPPOSE
Sponsor

Rep. Leo Biasiucci (R); Sen. Sonny Borrelli (R)

Legislative History

Passed House 33-26 on 2-22-24. Assigned to Senate Finance and Commerce Committee DP(5-2);
SB1112 s being considered 2-26-24 in Senate with amendments to SB1112 to mirror HB2570, so they
are going to swap the bills for a potential 3rd read in Senate as soon as 2-26-24.

Summary

Prohibits a municipality from interfering with a home builder’s right to choose the features, amenities,
structure, floor plan and interior and exterior design of a home or to requite screening, walls, or fences.
Further prohibits municipalities of more than 50,000 from establishing minimum lot sizes, square
footage, lot coverage, setbacks greater than 5 feet and design or aesthetic elements for single-family
homes.

SB1005 - Public monies; ideology training; prohibition OPPOSE

Sponsor

Sen. Jake Hoffman (R)

Legislative History

Passed Senate (16-13); transmitted to the House 2/1/24. Assigned to House Government Committee
on 2/19/24.

Summary

Prohibits a public entity from requiring an employee to participate in "diversity, equity and inclusion”
(DEI) programs (defined), spending public funds on DEI contracts, programs, technology, supplies,
services, or employment, and promoting any DEI oriented theories as that public entity’s official
position. Allows for employees forced to do any of the above to bring an action against the public
entity.

SB1052 - All-terrain vehicles; definition OPPOSE

Sponsor

Sen. Carroll (R)

Legislative History

Assigned to Senate Transportation & Technology Committee; Passed 6-1 on 1/22/24. Still no COW or
3rd read yet in Senate.

Summary

Increases the weight of OHVs from 2,5001bs to 3,5001bs.

SB1056 - Municipalities; counties; fee increases; vote OPPOSE
Sponsor

Sen. Warren Petersen (R

Legislative History

Initially failed on 2/15/24 with 15-11-4 vote count; later passed 16-11-3 on 2/19/24.

Summary
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Prohibits a common council of a municipality from levying or imposing an increase in any assessment,
tax or fee without approval by two-thirds vote of the common council of the municipality. Prohibits
the Board of Supervisors of a County from levying or imposing an increase in any assessment, tax or
fee without approval by two-thirds vote of the Board of Supervisors of the county. Essendally applies
the 1992 Prop 108 that applies to Arizona Legislature to cities and counties.

HB2279 - Municipalities; counties; fee increases; vote OPPOSE
Sponsor

Sen. Warren Petersen (R

Legislative History

Passed House 53-4. Transmitted to Senate 2/20/24

Summary

Prohibits a common council of a municipality from levying or imposing an increase in any assessment,
tax or fee without approval by two-thirds vote of the common council of the municipality. Prohibits
the Board of Supervisors of a County from levying or imposing an increase in any assessment, tax ot
fee without approval by two-thirds vote of the Board of Supervisors of the county. Essentially applies
the 1992 Prop 108 that applies to Arizona Legislature to cities and counties.

HB2584 - Residential building materials; requirements; prohibition OPPOSE
Sponsor

Rep. John Gillette (R)

Legislative History

Passed House 46-11. Assigned to the Senate Government Committee.

Summary

Prohibits a municipality from adopting or enforcing any code, ordinance, standard,

stipulation or other legal requirement that limits the use of a building product or material in the
construction or alteration of a residential building if the building product ot material is approved by a
national model code applicable to the building's construction or alteration. This means no Sedona
specific exceptions to the IBC or IRC would be allowed, like:

1. The deletion of the allowances for stone rubble foundations and wood foundations, the former as it is
an inferior method that is no longer used outside of historic house rehabs and the latter due to our
environment and termite issues,

Prohibition on cedar or wood shake roofs or walls and exposed plywood or particleboard for fire safety
reasons.

HB2720/SB1415 — Accessory dwelling units; requirements OPPOSE

Sponsor

Rep. Michael Carbone (R) / Sen. Ann Hernandez (D)

Legislative History

Passed House Government Committee 6-3; no House COW. Passed Senate Finance and Commerce
Committee 6-1; no Senate COW.

)

Summary

Requires municipalities with more than 75,000 persons to allow ADUs up to 75% the size of the single-
family house. Prohibits cities from having setbacks greater than 5 feet, requiring the ADU match the
single-family house, prohibit or require kitchen facilities, require any type of restrictive covenant. This
bill is nearly identical to a law that passed in Montana last year. That bill is currently under a court
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injunction after a group of property owners in cites in Montana filed suit against the state to block the
implementation of that legislaton.

Please contact me if you have any questions or if you are aware of proposed legislation that should be
added to this list.
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